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LIMITED OFFICIAL USE POSS DUPE 
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ACTION EB-07 

INFO OCT-01 ISO-00 AF-06 ARA-06 EA-07 EUR-12 NEA-10 10-10 

AGR-05 COME-00 TRSE-00 OMB-01 CIEP-01 SS-15 NSC-05 

SP-02 CIAE-00 INR-07 NSAE-00 PA-01 USIA-06 PRS-01 L-03 

H-02 AID-05 FRB-03 STR-04 /120W 

012399 

R 141552Z NOV 75 
FM AMEMBASSY LONDON 
TO SECSTATE WASHDC 6553 
INFO AMEMBASSY ASUNCION 
AMEMBASSY BANGKOK 
AMEMBASSY BOGOTA 
AMEMBASSY BONN 
AMEMBASSY BRIDGETOWN 
AMEMBASSY BRASILIA 
AMEMBASSY BUENOS AIRES 
AMEMBASSY CANBERRA 
AMEMBASSY CARACAS 
AMEMBASSY COPENHAGEN 
AMEMBASSY GEORGETOWN 
AMEMBASSY GUATEMALA 
AMEMBASSY KINGSTON 
AMEMBASSY LA PAZ 
AMEMBASSY LIMA 
AMEMBASSY MADRID 
AMEMBASSY MANAGUA 
AMEMBASSY MANILA 
AMEMBASSY MBABANE 
AMEMBASSY MEXICO 
AMEMBASSY NEW DELHI 
AMEMBASSY PANAMA 
AMEMBASSY PARIS 
AMEMBASSY PORT AU PRINCE 
AMEMBASSY PORT LOUIS 
AMEMBASSY PORT OF SPAIN 
AMEMBASSY PRETORIA 
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AMEMBASSY QUITO 
AMEMBASSY SAN JOSE 
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AMEMBASSY SAN SALVADOR 
AMEMBASSY SANTO DOMINGO 
AMEMBASSY STOCKHOLM 
AMEMBASSY SUVA 
AMEMBASSY TAIPEI 
AMEMBASSY TEGUCIGALPA 
AMEMBASSY THE HAGUE 
AMEMBASSY TOKYO 
AMCONSUL DURBAN 
AMCONSUL RECIFE 
AMCONSUL RIO DE JANEIRO 
USMISSION EC BRUSSELS 
USMISSION OECD PARIS 
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PASS AGRICULTURE 

E.O. 11652: N/A 
TAGS: EAGR 

SUBJECT: SUGAR - ACCOMPLISHMENTS OF INTERNATIONAL SUGAR 
ORGANIZATION (ISO) MEETINGS. 

REE: LONDON A) 15964, B) 7013, C) 7248 & D) 7628 

1. SUMMARY: SERIOUS ATTITUDE TAKEN BY TWO WORKING 
GROUPS OF THE INTERNATIONAL SUGAR ORGANIZATION (ISO) IN 
CONSIDERATION OE BASIC PROVISIONS EOR A NEW INTERNATIONAL 
SUGAR AGREEMENT (ISA). WORKING GROUP A WAS CONSIDERING 
SECRETARIAT PAPER ENTITLED "SUPPLY MANAGEMENT UNDER A 
NEW INTERNATIMNAL SUGAR AGREEMENT", AND GROUP B "PRICE 
REEERENCES IN THE CONTEXT OF A NEW INTERNATIONAL SUGAR 
AGREEMENT". THE CONSENSUS OF BOTH GROUPS WERE TO HAVE 
THEIR CHAIRMEL RECOMMEND TO THE CONSULTATIVE 
COMMITTEE (SCHEDULED TO MEET TUESDAY NOVEMBER 18) THAT 
THESE PAPERS WITH MINOR ALTERATIONS SERVE AS A BASE FROM 
WHICH THE ARTICLES CAN BE DRAFTED EOR A NEW ISA. 

DETAILED REVIEW WAS GIVEN OE SDRS' AS A MEANS OF 
LIMITED OFFICIAL USE 
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MAINTAINING PRICE VALUES. THE CALL BY IMPORTERS AND 
EXPORTERS IS FOR A "TRADITIONAL TYPE AGREEMENT" WITH 
SUPPLY MANAGEMENT THROUGH EXPORT QUOTAS SUPPLEMENTED BY 
AN INTERVENTION STOCK TO DEFEND PRICE. 

2. EXECUTIVE SECRETARY, JONES-PARRY, IN PRIVATE 
CONVERSATION WITH US OBSERVERS, EXPRESSED DELIGHT AT 
WHAT HE THOUGHT WAS SERIOUS ATTITUDE OF ALL PARTIES NOW 
AS COMPARED WITH LAST SPRING IN WISHING TO MOVE TOWARDS 
NEW ISA. HE SAYS WE MUST, HOWEVER, WAIT UNTIL 
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CONSULTATIVE COMMITTEE AND COUNCIL MEET NEXT WEEK TO 
KNOW IF THIS DESIRE FOR PROGRESS IS GENUINE. 

3. IN BOTH WORKING GROUPS, COMMENTS WERE USUALLY PRECISE 
AND TO THE POINT. CANADA AND JAPAN LED THE DISCUSSION 
FOR THE IMPORTERS WITH OCCASIONAL SUPPORT FROM SWEDEN. 
IMPORTERS' MAIN CONCERN IS THAT PROPOSED MINIMUM STOCKS 
OF 2 MILLION TONS, OR 12.5 PERCENT OF FREE MARKET 
SUPPLIES, WILL BE ADEQUATE IN TIMES OF SHORT CROP; AND 
THAT SUFFICIENT PROVISIONS ARE INCLUDED IN NEW ISA TO 

SEE THAT EXPORT QUOTAS, ONCE ESTABLISHED, ARE ADHERED TO. 

4. AUSTRALIA, CUBA AND MAURITIUS CARRIED THE BALL FOR 
THE EXPORTERS. BRAZIL AND SOUTH AFRICA KEPT A LOW 
PROFILE. SOUTH AFRICA MADE ONLY ONE BRIEF COMMENT 
DURING THE ENTIRE DISCUSSION OF BOTH PAPERS - IT WAS TO 
THE EFFECT THAT THE SECRETARIAT HAD DONE A GOOD JOB AND 
SHOULD NOW PRMCEED TO DRAFTING TEXT FOR NEW AGREEMENT. 
MAIN CONCERN OF EXPORTERS WERE: (A) THAT RECOMMENDATION 
BY SECRETARIAT OF A BASIC EXPORT TONNAGE OF 20-25 
PERCENT IN EXCESS OF LIKELY FREE MARKET REQUIREMENTS IN 
THE INITIAL PERIOD OF THE AGREEMENT WAS MUCH TOO HIGH 
AND WOULD ONLY SERVE TO DEPRESS PRICES, (B) THAT 
MINIMUM INTERVENTION STOCKS OF 2 MILLION TONS ARE 
INSUFFICIENT TO PROTECT THE MINIMUM PRICE IN A DECLINING 
MARKET, AND (C) THAT MORE CONSIDERATION IS NEEDED AS TO 
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ACTION EB-07 

INFO OCT-OI ISO-00 AF-06 ARA-06 EA-07 EUR-I2 NEA-IO lO-IO 

AGR-05 COME-00 TRSE-00 OMB-OI CIEP-OI SS-I5 NSC-05 

SP-02 CIAE-00 INR-07 NSAE-00 PA-OI USIA-06 PRS-OI L-03 

H-02 AID-05 FRB-03 STR-04 /I20W 

01243 1 

R I4I552ZNOV 75 
FM AMEMBASSY LONDON 
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TO SECSTATE WASHDC 6554 
INFO AMEMBASSY ASUNCION 
AMEMBASSY BANGKOK 
AMEMBASSY BOGOTA 
AMEMBASSY BONN 
AMEMBASSY BRIDGETOWN 
AMEMBASSY BRASILIA 
AMEMBASSY BUENOS AIRES 
AMEMBASSY CANBERRA 
AMEMBASSY CARACAS 
AMEMBASSY COPENHAGEN 
AMEMBASSY GEORGETOWN 
AMEMBASSY GUATEMALA 
AMEMBASSY KINGSTON 
AMEMBASSY LA PAZ 
AMEMBASSY LIMA 
AMEMBASSY MADRID 
AMEMBASSY MANAGUA 
AMEMBASSY MANILA 
AMEMBASSY MBABANE 
AMEMBASSY MEXICO 
AMEMBASSY NEW DELHI 
AMEMBASSY PANAMA 
AMEMBASSY PARIS 
AMEMBASSY PORT AU PRINCE 
AMEMBASSY PORT LOUIS 
AMEMBASSY PORT OF SPAIN 
AMEMBASSY PRETORIA 
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PAGE 02 LONDON 17567 02 OF 02 I4I606Z 

AMEMBASSY QUITO 
AMEMBASSY SAN JOSE 
AMEMBASSY SAN SALVADOR 
AMEMBASSY SANTO DOMINGO 
AMEMBASSY STOCKHOLM 
AMEMBASSY SUVA 
AMEMBASSY TAIPEI 
AMEMBASSY TEGUCIGALPA 
AMEMBASSY THE HAGUE 
AMEMBASSY TOKYO 
AMCONSUL DURBAN 
AMCONSUL RECIFE 
AMCONSUL RIO DE JANEIRO 
USMISSION EC BRUSSELS 
USMISSION OECD PARIS 
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COST SHARING FOR THE MAINTENANCE OF STOCK RESERVES. 

5. USSR NOTED GOOD WORK DONE BY SECRETARIAT, READY TO 
MOVE FOR NEW AGREEMENT, AND SUGGESTED THAT NEW AGREEMENT 
SHOULD CONTAIN PROVISIONS TO PROTECT INTEREST OE LDCS'. 

6. INDEXATION ISSUE RAISED BY EIGI. SECRETARIAT NOTED 
THAT INSTRUCTIONS DID NOT INCLUDE CONSIDERATION BEING 
GIVEN TO SUBJECT. NOTHING EURTHER HEARD ON THIS 
TOPIC. 

7. UNCTAD OBSERVER MADE NOTE OF RECENT STUDY ON SUGAR 
STORAGE COST IN VARIOUS COUNTRIES. HE THEN WENT TO 
GREAT LENGTH IN EXPRESSING WISH THAT NEW ISA CONTAIN 
PROVISION FOR RELIEVING LDCS' OF FINANCIAL RESPONSIBILITY 
FOR MAINTAINILG INTERNATIONAL RESERVE STOCK. 

8. UNLIKE CALENDAR YEAR USE IN 1968 AGREEMENT, ISO IS 
RECOMMENDING QUOTA YEAR IN NEW ISA BE IN LINE WITH 
EUROPEAN BEET CROP YEAR - OCTOBER 1 THROUGH SEPTEMBER 
LIMITED OFFICIAL USE 
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30. THIS CHALGE SUPPOSEDLY WOULD MAKE IT POSSIBLE FOR 
MEANINGFUL ESTIMATE OF PRODUCTION TO BE MADE IN 
SEPTEMBER (I.E. JUST PRIOR TO THE START OF THE QUOTA 
YEAR). MOST PARTICIPANTS WERE RELUCTANT TO ACCEPT THE 
PROPOSED TIME CHANGE - REQUESTING MORE TIME BEFORE A 
FINAL DECISIOL IS TAKEN. 

9. COMMENT: TIME PERIOD TO BE COVERED BY THE NEW 
AGREEMENT HAS NOT BEEN SPECIFIED. ONE GETS IMPRESSION 
FROM THE DISCUSSION THAT FIVE TO SIX YEAR PERIOD IS THE 
UTMOST IN MOST PARTICIPANTS' MINDS. ONE SENSES A 
RENEWED DEGREE OF URGENCY ON THE PART OE EXPORTERS THAT 
PROGRESS BE CMNTINUED TOWARDS DRAETING A NEW AGREEMENT. 
THE DECLINING WORLD SUGAR PRICE AND THE GROWING USE OF 
ARTIFICIAL SWEETENERS ARE GENERAL TOPICS OE CONVERSATION 
DURING THE COFFEE-BREAK AND MIGHT WELL BE AMONG THE 
FORCES THAT ARE GENERATING THIS INTEREST. MEETINGS OF 

THE CONSULTATIVE AND EXECUTIVE COMMITTEES NOVEMBER 18 
& 20 RESPECTIVELY SHOULD HELP TO BETTER ILLUSTRATE 
WHETHER DESIRE IS GENUINE EOR MOVING TOWARDS A NEW ISA. 

SPIERS 
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